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Notes to the financial statemenis
For ithe year en rch 2010

General information

The Hong Kong Jaint Council of Parents of the Mentally Handicapped (“the Couneil”) is & public company
incorporated and domiciled in Hong Kong on 4 October 199% and limited by guarantee. Pursuant to the
Memorandim of Association of the Society, the liability of its member 10 contribute to the assets of the Council
in the event of its winding up while the person is o member or within ane year after the person ceases to be g
member ks limited 1o HES100.

On 12 December 1999, the Council was approved by the Inland Revenue Depariment to be a charitable
institution, which is emtitled to exempticn from tax under Section 88 of the Inlard Revenue Ordinance with ellec

froms 4 October 1999,
The Council is 2 member agency of The Community Chest and The Hong Keng Council of Social Service.

The address of the Council is bocated at Units 21-24, Ground Floor, Mam On House, Nam Shan Estate, Kowloon,
Hong Kong and the principal activities of the Council are providing wervices and activities for the mentally
heandicagped people,

Statement of compliance

The financial statemenis have been prepared in accordance with all applicable Hong Kong Finencial Reporting
Seandards ("HEFRSs"), which collective term includes all applicable individual Heng Kong Financial Reporting
Standards, Homg Kong Accounting Standards ("HKASs") and interpretations issued by the Hong Kong Institute
of Certified Public Accountants ["HKICPA®), accounting principals generally acoepted in Hong kong and the
requirements of the Hong Kong Companiss Ordinance.

The HKICPA has issued certain new and revised HKFRSs and [nterpretations that ane first effective or available
fior early adoption for the current accounting period of the Council. There have been no significant changes to the
sccounting pelicies applied in these financinl statements as a resubt of these developmenis,

The Council has not applied any new standard or interpretation that i3 not yet effective for the current accounting
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Significant accounting policies -

- X It

Basis of ion of Fnancial /

The financial statements have boon prepared under the histarical cost convention.

The preparation of the financial siabements in conformity with HKFRSs requires management to make
judgements, estimates and assumptions that affect the application of policies and reported amounts of assets,
liahilities, income and expenses. The estimates and associated assumptions are based on historical experience and
various ather faciors that are believed to be reasonable under the circumstances, the results of which form the
kuasis of making the judgements about carrying values of assets and lizbilities that are not readily appasent from
other seurces. Actual results may differ from these estumales.

The estimates and underlying assumptions are reviewed on an engoing basis. Revisions to accounting estimates
art recognised in the perind in which the eslimale is revised if the revision affects only that period, or in the
periad of the revision and future periods if the revision affects both current and fusture pericds.

The following are the specific accounting policies that are necessary for a proper understanding of the financial
statemeris:-
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3 Significani accounting policies - Confinued

bresiation of .
In these financial statements and the motes thereon, HES is the abbreviation of Hong Kong dollar, the lawful
currency of Hong Kong Special Administrative Region,

B a4

All funds received and donations zre recognised on the cash received bases:

{ik Imberest income from a financial asset is accrued on a time basis, by reference to the principal outstanding
and at the effective imerest rate applicable, which is the rate that exactly discounts the estimabed future
cash receipss throwgh the expected life of the financial asset to that asset’s net camrying amaunt.

(i) Donations-in-kind received are not recorded and refllected in the financial statements as i is usually mot
practicable or possible w obtain or determine their precise fair value,

Government grants and subvention
Covernment grants and subvenion ane recognised as income over the pericds necessary to match them with the

related costs. Grants related to expense items are recognised in the same period on those expenses are charged in
the income and expenditure accoun and are deducted in reporting the related expense.

Ercpenty, plant and equipsiei

Property, plant and equipment ane written oI 1o a peminal value as and when the expenditure 15 incumred.
Impairment of assets

Al each end of the reporting period, te Council peviews the camrying amounts of its tangible and imangible assets
to determine whether there is any indication that those assets have suffered an impairmecat loss. 1f the recoverable

ameunt of an asset s estimated (o be less than its carrying amount, the carying amount of the asset is reduced to
its recoverable amount, An impainment loss is recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised
estimate of its pecoverable amount, but so that the increased carrying amount does not exceed the carmying amount
that would have been determined had o impairment loss been recognised for the &sets in price vears. A reversal
of an impaiment less 18 recognided as income immmediately.

Operating leases
Renials payable under cperating leases ane charged (o income and expenditune account on & sirxight line basis

over the period of the relevant lease. Benefits received and receivable as an incentive be enter into an operating
lease are alio recogrised as a reduction of rental expenses spread on a straight-line basis over the lease term,

Investments

[nvestmends on quoted shares in Hong Bong are classified as shon termn investment. Short term investment are
stated a1 fabr valse st the end of the reporting period, Any gain or loss arising from a change in the fair valee or
from the retirement or disposal of shon term investment is recognised in the income and expenditune accoun:.
Incame from investment i$ recognised in the income and expendinare accoum of dividends or interest received.

Esvirernent bepelin coss

Payments to defined contribution retiremem benefit plans are charged a2 an expense when employees have
rendered service entitling them 10 the contribwtions.
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4. Property, plant and equipment
Furniture, Trailwalker
fixtures and Community
cquipment Education Centre Total
HES HES HES
Cost
At 1 Aprl 20089 24,546 ¥.773 954,321
Additions - 2,200 2,800
AL 3] Mareh 2010 24, 546 974,575 900121
Depreciation
At | April 20059 24 545 971,774 ] L
Charge for the year . 2,800 2800
At 2l March 2010 24, 545 474,574 e A B
Met book valae
At 3 March 2000 1 1 r ]
e T —————
At 3l March 2005% 1 1 2
5 Short term investmenis
L ] 2008
HKS HES
Equity securities, listed in Hong Kong
Market value at 31 March 2009 936,050 %6 854
Additions during the year - 465,675 i
Fair value changes 211,380 { 26,479) (\Z Cas
Market value at 31 March 2010 1147400 936050 )
o 2
\
Al the end of the reporting period, the market value of the 15,000 shares of CLP Holdings (0002) and 4,000
shares of HSBC Holdings (0005) is HESE31,000 and HES$316,400 respectively. The fair values of ihe sbove
short term investments are determined based an the quoted market bid prices available on the relevant exchanges. -
3%\
/
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6. Development fund
2010 009
HEKS HES
Principal £,000,000 5000, 000
Income generated from the fund
Balance b'f 1.301,7i2 1,170,704
Current year 170,147 131,003
1,572,069 L30Tz
Transfer {10} from other fands
Balance b/f { 112,15%9) 44,553
Current year 20,00 { 156,712)
TR 102,155
Todal %‘HU 6,185,567
Represented by:
Debt Securilies - 250,000
Bank deposits 743,144 3,880 555
Equity securities, listed in Hong Kong 1,147,400 936,050
Cash at banks 4,750,834 1.104,222
Orher receivables and prepaid expenses 4,532 1.736
YT M X
7. Operating lease commitments
Blinimum lease payments paid under operating leases in respect of premises during the year are HEKS86,400
(2009 HESE6, 400,
At 31 March 2010, the Council had no commitments for future minimum lease payments under nonecancelable
operating leases,
8. Financial risk management

Expasure to currency, credin, price, liquidity and cash flow interest rate risk arises in the normal course of the
Council operstions, These risks are limited by the Council’s financial management pelicies and practices
described below,

Farefgn currency risk

The Council has po significant expasure 1o foreign currency risk as substantially all of the Council's transactions
ane denomingted in Hong Kong dollars.

Credir risk

The Council's principal financial asset is bank balances comprise demand deposits and shori-term deposits with
an ariginal maturity of thres months or less,

The credit rick on liquid funds is limited because the counterpartics are authorised fnancial institutions with high
crodit-ratings assigned by imemational credit-rating agencies and regulated under Hong Kong Banking
Ordinance,



The Hong Kong Joi il of Parents of the Mentally Handicapped
HFiEHHTALTERRS

8, Financial risk management - Confifed
Frice risk
The Councils shomt term investments are mensured at fair value at cach end of the reporting period. Therefore, the

Council is expased to equity and debt security price rsk. The management manages this exposure by maintaining
a portfolic of investments with different risk profiles.

Liguidity risk

The Council's palicy is to regularly menitor current and expect liquidity requinements, 1o ensure thal i@ maimains
sufficient reserves of cash o mest its liguidity requiremenis in the shon and longer ferm,

Casl ffow interest rade risk

The Council has no significant interest-bearing nxsets and linbilities, Cash at bank eams interest az floating rates
based on daily bank deposils rales.

At 31 March 2010, it is estimated that a general higher/lower of 50 basis points in interest rates, with all other
variables held constant, would increase’decrease the Council's surplus by approximately HES 26,900,

The sensitivity analysis above has been determined assuming that the change in interest rates had accurred at the
end of the reporting period and had been applicd to the exposure to interest rate risk for both derivative and non-
derivative financial instruments in existence at that date. The 50 basis points increase ar decrease represents
management's assessment of the likely maximum change in interest riles over the pervod until the next annual end
of the reparting period.

Fair value

The fair values of bank balamces, deposits, prepaid expenses and payables and scoresls are assumed 19
approximately their carmying amount due to the short=term maturities of these assets and liabilities,

9. Possible impact of amendments, new standards and interpretations issued but not yet
effective for the annual accounting vear ended 31 March 2010 (\Z
-
Up to the date of issue of these financial statements, the HKICPA has issued a number of amendments, new‘é%
standards and interpretations which are not et effective for the year ended 31 March 2010 and which have not L

been adopled in these financial statemenis.

The Council is in the process of making an assessment of what the impact of these amendments, new standards
and new interpretations is expected to be in the period of initial application. So fas it has concluded that while the
adoption of them is unlikely o have a significant impact on the Council's results of operations and financial

posilion.
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Champion Chemicals Ltd.

CIM Co, Limited K 4 ( Fi ) H R/
Dr. Catherine Siu & Associates Ltd.
E.Engergy Indl Co.

[-Pac Industrial Company Ltd.

Kinwide Development Ltd.

Koon Kwan Air - Conditioning Eng. Ltd.
Kowloon Panda Hotel Ltd.

Mega Top Insurance Services Ltd.

Sino Century Conultancy Ltd.

St. James' Settlement - RS/LS

Supreme Printing Company

TTI Industrial Led.

Ultra Active Technology Ltd.
Water-Wood Printing (HK) Co.

Y & W Industrial Led.
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